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VINCENT A. MESSINA, JR A PROFESSIONAL ACCOUNflNG CORPORATION 

Board of Commissioners The St. Charles Parish Hospita] Service District Lu]Jng, Louisiana 
INDEPENDENT AUDITOR'S REPORT 

MEMBERS American Insfilute of CPAs Society of Louisior/a CPAs 

We have audited the accompanying ba]ance sheets of The St. Charles Parish Hospital Service District as of July 31, 1996 and ].995, and the related statements of revenue, expenses, and retained earnings, and cash flows for the years then ended. These financial statements are the responsibi]ity of the Hospital's management. Our responsibility is to express an <}pinion on these financial statements based on our audits. We conducted our audits Jn accordance auditing standards, and Government Auditing with generally accepted Standards issued by the Comptrol].er Genera]. of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disc]osures in the financial statements. An audit also includes assessing the accounting principles used and s~gnificant estimates made by management, as well as evaluating the overall financial statement presentation. We be]/eve that our audits provide a reasonable basis for our opinion. In present The St. the financial statements referred to above materia] respects, the financial position of Hospital Service District as of July 31, 1996 and ].995, and the results of its years then ended principles. operations and its cash flows for the with generally accepted accounting 
In accordance with Government Auditing Standards, we have also iss:ued a report dated December 20, 1996, on our consideration of the Hos:pital's internal control and a report dated December 20, ]996, on its compliance with laws and regu]atJons. 

December 20, 3.996 
4.4 ] 7 i (bF~'JNO STREET ~ ~UIT~ 103 ~ METAIRIE, [ OUISIANA 70006 ~ 504/888 5461 ~ FAX 5041888-63Q8 



ASSETS 

THE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT BALANCE SHEET July 31, 1996 and 1995 
Current Assets: Cash and cash equivalents Investments Accounts receivable (net of estimated uncollectibles and allowances of $500,000 in 1996 and 1995) Accounts receivable - other Due from Medicare and Medicaid Inventory Prepaid expenses: 

1996 1995 
967281 I00 000 
5,127899 70 680 162 ].94 . 172,2200 

$ 1,818,691 5,092,056 

Total current assets _. 6,600,274 __11,369,62_7 Restricted Assets: Maintenance and Operation Fund Cash Bond and Interest Redemption Fund Cash Investments Prepaid expenses Construction Fund: Cash Investments 
Property, plant and equipment Less accumulated depreciation 
Other assets Goodwill 

86451 95,769 89636 1,35] 260 242535 636124 46Z 069 
285,136 1,237,961 
5,927 

- 2,868,075 ___i,624J/93_93 
16,714,988 -- 4,99~405 16,241,501 __4,349,675 -11,715,583 __~1,89!8~_~26 
_ 47,500 4~750 

The accompanying notes are an integral part of these financial statements. (2) 



LIABILITIES AND V[IND EOUITY Current liabilities (payable from current assets): Accounts payable Accrued expenses: Vacation Salaries Retirement Payroll and other taxes Insurance and other withholdings Current maturities of long-term debt Due to Medicare and Medicaid 

1996 1995 
$ 795,392 $ 3,307,089 208,731 248,225 9].,679 5,211 3,395 74,749 92~248 

173,138 316,276 76,219 4,911 958 94,413 
Total current liabilities __~,519~630 3,973,004 Current liabilities (payable from restricted assets): Certificates of Indebtedness (due wSthin one year) Public Improvement Bonds (due within one year) General (~ligation Bonds (due within one year) 

Long-term liabilities: Certificates of Indebtedness Public Improvement Bonds General Obligation Bonds Notes payable less current maturities 
Fund Equity: Retained earnings: Reserved for bond indenture Unreserved - undesignated Total Fund Equity 

325,000 zg0,000 105,000 105,000 365~ 000 795~ 000 335 000 7~Q 

8,6445~_55353 9,515_5~022 
2, 868, 075 7,404_, 174. I0,2722~2J_49 ~ ..432 

],624,793 9,092,_177 10,716,970 $24,934f996 



THE ST. CHARLES PARISH IIOSPITAL SERVICE: DISTRICT STATEMENT OF REVENUE, EXPENSES, AND RETAINED EARNINGS 

Patient service Less allowances accounts 

Years Ended July 31, 1996 and 1995 
revenue and uncollectib] e 

Other operating revenue Operating expenses : Salaries Contracted services Patient Leases Doctors supplies fees Other supplies Insurance Provision for depreciation Employee benefits Rent Repairs an(] maintenance Food Accounting and legal Utilities , electricity Taxes and licenses Professional development Miscellaneous Linen Telephone Training and travel Utilities - gas Collection fee Utilities - water Postage 

(Continued) (4) 

-- 1996 1995 $29,190,609 $27,779,683 12~O5059~ 847 - 17, 130, 762 151 511 
8,300,363 2,198,963 1,516,618 1,061,906 1,057,264 938660 699179 649730 569948 412 358 298 037 234 468 231 500 225 254 217 620 203033 3.53 848 105 752 103 408 93 066 78 981 52 293 32 859 

oo1.1~!~G 25,778~567 864~J~2_39 
8,037,155 6,242,534 1,637,310 1,012,120 1,388,257 1,115,393 630 438 549 143 525485 412427 259 180 255 026 243 858 214 780 197 196 118456 28 208 99 087 55,776 113,998 73,650 60,645 31,295 19j966 19~_4~.0,265 23,321j383 



TIlE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT STATEMENT OF REVENUE, EXPENSES, AND RETAINED EARNINGS Years Ended July 31, 1996 and 1995 (Continued) 
Operating (loss) income Non-operating revenues (expenses) Ad Valorem taxes Interest Interest income expense Gifts and donations 

Net (loss) income Retained earnings, beginning of year Retained earnings, end of year 

1996 1995 (2,177,992) 2,543~6623 
2,199,679 289,221 (755,629) 2,387,532 58,431 (837,074) 1,180 ].,733,271 1,610,069 (444,721) IQ~_7~6,97Q $10f272f249 

The accompanying notes are an integral part of these financial statements. (5) 

4,153,692 6,563,278 $10,716,970 



THE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT STATEMENT OF CASH FLOWS Years Ended July 31, 1996 and 1995 
Cash flows from operating activities: Net (loss) income Adjustments to reconcile net income to net cash provided by operating activities= Depreciation Changes in operating assets and liabilities (Increase) Decrease in accounts receivable Increase in accounts receivable - other Decrease (Increase) in due from Medicare and Medicaid Increase (Decrease) in due to Medicare and Medicaid Decrease in inventory Decrease (Increase) in prepaid expenses Decrease in other assets (Decrease) Increase Jn accounts payable (Decrease) Increase in accrued expenses 

1996 1995 
$ (444,721) $4,153,692 
649,730 549,143 
(1,353,461) 2,356,260 (II,697) (16,918] 240,573 (240,573) 

Net cash (used) provided Jn operating activities (3,30~64) 8,053,063 Cash flows from investing activities: Purchases of investments Proceeds from maturity of investments Purchases of property, plant and equipment (Increase) Decrease in assets whose use is limited 
(1,500,765) (5,092,056) 6,492,821 (473,487) (1,370,008) (I,243,282) 785.742 Net cash provided (used) Jn investing activities _ 3,27_5,287 (5,676,322 

( Continued) (6) 



THE ST. CHARI,ES PARISH HOSPITAL SERVICE DISTRICT STATEMENT OF CASH FLOWS Years Ended July 31, 1996 and 1995 (Continued) 1996 1995 Cash flows from financing activities: Principal payments on public improvement bonds (i05,000) (105,000) Principal payments obligation bonds Principal payments indebtedness 
on general (335,000) (305,000) on certificates of Proceeds from notes payable - bank Principal payments on notes payable - bank Net cash used in financing activities Net (decrease) increase in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 

Supplemental disclosure of cash flow information: Interest paid (net of amount capitalized) 

(290,000) (275,000) 215,833 (95,133) (211,961) 
(825,133) (681,128 (851,410) 1,695,613 
1,818,691 $ 96"2,281 123,078 $1,818,691 

The accompanying notes are an integral part of these financial statements. (7) 



THE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT NOTES TO FINANCIAL S~TEMENTS 
1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FUND ACCOUNTING - The accounting system of The St. Charles Parish Hospital Service District (Hospital) is organized and operated on a fund basis whereby a separate self -balancing set of accounts is maintained for the purpose of carrying on specific activities. These include the maintenance and operation fund (including plant fund), bond and interest redemption fund, and construction fund. BASIS OF ACCOUNTING - The Hospital's funds are maintained on the accrual basis of accounting. Revenues are recognized when they are earned and expenses are recognized when they are incurred. CASH AND CASH EQUIVALENTS, AND INVESTMENTS - The Hospital maintains cash and investment accounts for the maintenance and operation fund (including plant fund), bond and interest redemption fund, and construction fund. Cash and cash equivalents include unrestricted, highly liquid investment instruments with maturities of three months or less. Unrestricted cash and cash equivalents at July 31, 1996 of $96v,281 includes demand deposits of $308,278 and time deposits wit}] maturities of three months or less of $659,003. Deposits and investments are stated at cost, which approximates market. Deposits - At year end, the carrying amount of the Hospital's demand deposits for all funds was $1,036,243 and the bank balance was $1,249,992. The total bank balance, $3.,249,992, was covered by federal depository insurance of $300,000 and by collateral held by the Hospital's agents in the Hospital's name of $4,848,213. Investments Statutes authorize the Hospital to invest Jn various United States securities, including United States government agency obligations, certificates of deposit, passbook, and other available bank investments. All investments held at July 31, 1996 are held by the Hospital's agent in the Hospital's name and all are insured or registered (GASB Category i). ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS Uncollectible amounts due from patients are recognized as bad debts through the establishment of an allowance :[or uncollectible accounts. This allowance is based o11 prior years experience and a review of aged accounts receivable. DUE FROM/TO MEDICARE AND MEDICAID - Revenues receivable or payable under cost reimbursement agreements for the current year and the prior year are subject to audit and retroactive adjustment by third party payors. 

(8) 



THE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS (Continued) 
1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
INVENTORY - Inventory of supplies is valued at the lower of cost or market. Cost is determined by using the first-in, first-out method. PROPERTY, PLANT AND EQUIPMENT - Property, plant and equipment are carried at cost. Depreciation is computed using the straight-line method. The cost of maintenance and repairs is charged to income as incurred; significant renewals and betterments are capitalized. 
PROPERTY, PLANT AND EQUIPMENT Property, plant and equipment consisted of the following 

Land Buildings and improvements Equipment Ambulances Construction in progress 
Julv 31, Estimated 1996 $ 248,597 11,082,788 5,125,141 226,124 32,338 _~714,988 
1995 $ ].05,931 11,075,139 4,834,307 226,124 
Useful Lives 50 years 12 years 5 years 

Depreciation charged to income was $649,730 and $549,143 in ]996 and 1995, respectively. 
3 PENSIONS Substantia].ly all employees of the Hospital are members of the Parochial Employees' Retirement: System of Louisiana (System), a cost sharing, multiple-employer public employee retirement system (PERS), controlled and administered by a separate board of trustees. 
service, or at any age with at least 30 years of creditable service. The retirement benefit for employees js equal to 3 percent of the 

provides death and disability benefits. Benefits are established by state statute. (9) 



THE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS (Continued) 
3 PENSIONS (Continued) Contributions to the System include one- fourth of one percent of the taxes shown to be collectible by the tax rolls of each parish, except Orleans and East Baton Rouge Parishes. All eligible employees are required by state statute to contribute a percentage of their sa] aries to the System. In accordance with state statutes, the employer contributions are determined by actuarial valuation and are subject to change annually based on the results of the valuation for the prior fiscal year. 'The following provides certain disclosures for the Hospital and the retirement system: Fiscal Year Ended July 31, 199(; Total current year payroll Total current year covered payroll 
Contr ibut ions Required by statute: Employees Employer 8/3./95 to 12/31/95 Employer ]/1/96 to 7/31/96 Total Actual Employees Employer Employer Total 8/1/95 to 12/31/95 1/1/96 to 7/31/96 
Actuarially required: Employees Employer 8/1/95 to 12/31/95 Employer 1/1/96 to 7/31/96 Total 
Percent of employer's contribution to all employers 

9.50% 8.00% 7.25% 
9.50% 8.07% 7.37% 
9.50% 7.32% 7.78% 

actuaria]ly required System participating 

(]o) 

$8,300 363 $6,960 118 
$ 661,211 232,035 294,327 $1,18"2,573 $ 661,211 233,976 299,198 $1,194,385 $ 661,211 212,312 315,843 $i,189r366 



THE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS (Continued) 
3 PENSIONS (Continued) For the year ended December 31, 1995, the System's unfunded pension benefit obligation was as follows: Net Assets Pension benefit obligation Unfunded pension beneflt obligation $ 647,645,108 (762,893,530) $(115,248,422) The unfunded pension benefit obligation is shown as of December 31, 3995 as that was the latest information available for the System. The pension benefit obligation is a standardized measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help the users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. Historical trend information accumulating sufficient assets Jn the System's December 33, report. The Hospital does not System. 

showing the System's progress in to pay benefits when due is presented 1995, comprehensive annual financial guarantee the benefits granted by the 
4 BONDS AND CERTIFICATES OF INDEBTEDNESS On November 28, 1990 The St:. Charles Parish Hospital Service District adopted a resolution issuing $1,470,000 of General Obligation Bonds, Series 1990 A, and $280,000 of General Obligation Bonds (Taxable), Series 1990 B dated September i, 1990, payable from the pledge of unlimited ad valorem taxes approved by an election held oi] May 5, 1990 for the purpose of expanding the Hospital facilities. On January ]5, ].991 The St. Charles Parish Hospital Service District adopted a resolution issuing $2,000,000 of Certificates of Indebtedness, Series 1991, dated February i, 1991, payable from the pledge of limited ad valorem taxes approved by an election held January 20, 3.990 for the purpose of constructing, maintaining and operating the Hospital facilities, including ambulance services. 

(11) 



THE ST. CHARLES PARISII HOSPITAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS (Continued) 
4 BONDS AND CERTIFICATES OF I~)EBTEDNESS (Continued) Gn January 8, 1992 The St. Charles Parish Hospital Service District adopted a resolution issuing $i,000,000 of! Certificates of Indebtedness, Series 1992, dated February 18, 1992, payable from the pledge of limited ad valorem taxes approved by an election held January 20, 1990 for the purpose of constructing, maintaining and operating the Hospital facilities, including ambulance services. On April 22, 1992 The St. Charles Parish Hospital Service District adopted a resolution issuing $4,925,000 of General Obligation Bonds, Series 1992 A and $1,200,000 of General Obligation Bonds (Taxable), Sexies 1992 B, payable from the ]pledge of unlimited ad valorem taxes approved by an election held on April I], 1992 for the purpose of expanding the Hospital facilities. The following is a summary of! Bond Transactions of the Hospital Service District for the Years Ended July 3]., 1996 and 1995: Julv 31. Bonds payable, beginning of year Less bond payments Bonds payable, end of year Less current maturities Long-term 

1996 $i0,085,000 __ (730,000) 9,355,000 __ (79~ 0~Q) 81560,000 
Bonds payable at July 31, 1996, are comprised of the following individual issues: Public Improvement Bonds - Series 1974, $2,000,000 due in annual principal installments ranging from $35,000 to $305,000 through March i, 1999, interest rate is variable from 5.70% to 5.90% General Obligation Bonds - Series A, 1990, $1,470,000 due in annual, principal installments ranging from $5,000 to $195,000 through March I, 2005, interest rate is variable from 6.70% to 10.00% 

(12) 

1995 $10,770,000 (685,000) 10,085,000 (730,000) $ 913551000 

315,000 

1,345,000 



THE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS (Continued) 
BONDS AND CERTIFICATES OF INDEBTEDNESS (Continued) General Obligation Bonds - Series B, ]990, $280,000 due in annual principal installments ranging from $5,000 to $40,000 through March I, 2005, interest rate is variable from 9.00% to ].2.00% Certificates of Indebtedness - Series 199]., $2,000,000 due in annual principal installments ranging from $140,000 to $270,000 through February i, 2001, interest rate at 7.25% Certificates of Indebtedness - Series 1992, $i,000,000 due in annual principal installments ranging from $80,000 to $180,000 through February i, 200], interest rate at 9.75% General Obligation Bonds - Series A, ]992, $4,925,000 due in annual principal installments ranging from $i00,000 to $715,000 through March I, 2007, interest rate is variable from 4.00% to 12.00% General Obligation Bonds - Series B, ].992, $1,200,000 due in annual principal installments ranging from $]5,000 to $225,000 through March ], 2007, interest rate is variable from 8.00% to 12.00% Bonds payable at July 3]., ].996 

(13) 

245,000 

1,175,000 

720,000 

4,420,000 

1.135.000 



THE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS (Continued) 
4 BONDS AND CERTIFICATES OF INDEBTEDNESS (Continued) The annual requirements to 31, 1996, including interest Fiscal Year Ending Ju 13A_3~ 1997 1998 1999 2000 2001 2002-2007 
5 NOTES PAYABLE OTHER 

amortize all debt payments of $3,537, outstanding as of July 795 are as follows: 

Bank notes payable with interest rate of 10% $ 47,094 Bank note payable with variable interest rate based on Chase Manhattan Bank Prime + 2% 112,208 159,302 Less current maturities 74,749 
Two First National Bank of St. Charles Parish notes totaling $47,094 are secured by mortgages on equipment, which has a carrying va]ue of $58,075 and are payable in annual princ]pal payments of $23,547 due on March I of each year with final payments due on March ] , 1998. Regular semi-annual interest payments of all accrued interest are due oi] September ], 1996 and all. subsequent interest payments are due on the same day of each half year thereafter. 

(].4) 



THE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS (Continued) 
5 NOTES PAYABLE OTHER (Continued) Maturities of long-term debt in each of the next two years are as follows: 1997 1998 
6 DUE FROM MEDICARE AND MEDICAID 

$74,749 $84,553 
Approximately 43% of The St. Charles Parish Hospital Service District's gross patient revenue was generated as a provider of patient care under Medicare and other government sponsored programs. Normal billings for services to covered patients are included in gross revenues and provisions are made to reduce such billings to estimated final settlements, which are based on costs of rendering service to program beneficiaries. Determination of such costs requires interpretation of applicable laws and regulations and the app]icatlon of relatively complex cost accounting techniques. Provision for estimated settlements under these programs as of July 31, ]996 has bee*] recorded as $92,248 in Due to Medicare and Medicaid. 
7 POST RETIREMENT BENEFITS The St. Charles Parish Hospital Service District provides continuing health care benefits for its retired employees. Substantially all of the Hospital's employees become eligible for these benefits if they reach normal retirement age while working for the Hospital. Monthly premiums for retired Hospital employees are paid i00 percent by the employees. The total premiums paid i00 percent by the retired employees was $18,608 for 1996. 
8 DEFFERED COMPENSATION PLAN The Hospital offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. The plan is available to all Hospital employees and permits them to defer a portion of their salary until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. 

(15) 



TIIE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT NOTES TO FINANCIAL STATEMENTS (Continued) 
8 DEFFERED COMPENSATION PLAN (Continued) 

9 BOARD OF COMMISSIONERS During the year ended July 31, 1996, the Board of Commissioners received per diem as follows: 
Thomas Cheramie Betty Portera Kath].een Landry Thomas D. Lorio Carolyn Smith Boyd 

Number of Meetings Attended 

(16) 

14 9 12 12 ]3 

Total Per Diem Paid $480 $320 $440 $400 $4~o 



ACCOMPANYING INFORMATION 



 

AUDITOR' S REPORT ACCOMPANYING THE BASIC ON INFORMATION FINANCIAL STATEMENTS 

Our report o,i our audit of the basic financial statements of The St. Charles Parish Hospital Service District for the years ended July 31, 1996 and 1995 appears on page I. The audit was made for the purpose of forming an opinion o,i the basic financial statements taken as a whole. The accompanying .information shown on pages 18-21 is presented for purposes of additional analysis and is not a required part of the basic! financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in re].ation to the basic financial statements taken as a who]e. 

Metairie, December Louisiana 20, 1996 

(17) 



THE ST. CHARLES PARISH HOSPItaL SERVICE DISTRICT I NVESTMENTS July 31, 1996 

Maintenance and Operation Fund 
Interest Rate Maturity Date Book Value 

First National Bank of St. Char].es Certificate of Deposit 4.65% 03./04/97 $ i00,000 
Bond and Interest Redemption Fund First National Certificate CertJ ficate Certificate Certificate 

Bank of St. Char].es of Deposit 4.86% of Deposit 5.50% of Deposit 5.10% of Deposit 5.25% Hibernia National Bank Certificate of Deposit 
Construction Fund Hibernia National Bank Certificate of Deposit 

(18) 

oa/21/96 1~/o4/96 o]104197 05114197 
260 000 000 000 

5.19% 0]./04/97 790,000 

5.13% 08/03/96 $ 462,069 



THE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT BONDS PAYABLE July 31, 1996 

Maintenance and Operation Fund Certificates of Indebtedness Series 1991 
Interest Rates Payment Date 

7.25% August I, Feb. 1 

Certificates of Indebtedness, Series 1992 9.75% August i, Feb. 1 

Bond and Interest Redemption Fund Public Improvement Bonds Series 1974 

Maturity Date 
o21o1197 o21o1198 o21o1199 o21o112ooo o21o112oo1 
o2/ol/97 o2/ol/98 o2/ol/99 o2/ot/2ooo 0210112001 

5.70% to 5.90% March 1, Sept. 1 03/01/97-99 

(19) 



THE ST. CHARLES PARIS}{ HOSPITAL SERVICE DISTRICT BONDS PAYABLE (Continued) July 31, 1996 
Interest Rates Bond and Interest Redemption Fund: General Obligation Bonds, Series A, 1990 

General Obligation Bonds Series B, 1990 

General Obligation Bonds Series A, 1992 

Payment Dates Maturity Date 
6.70% to 10.00% March i, Sept 1 03/01/97 03101198 03/01/99-2000 03/01/2001 03/01/2002 03/01/2003 03/01/2004 03/01/2005 
9.00% to 12.00% March I, Sept 1 03/01/97 03101198 03/01/99-2000 03/01/2001 03/01/2002-03 03/01/2004-05 
4.00% to 12.00% March I, Sept 1 

(20) 

03/01/97 03/01/98 o3/ol/99 03/01/2000 03/01/2001 03/01/2002 03/01/2003 03/01/2004 03/01/2005 03/01/2006 03/01/2007 



 

Annual Payments 

$210,000 230,000 255,000 365,000 360,000 365,000 390,000 410,000 440,000 680,000 715,000 

Authorized Issued Retired Outstanding 

$4,42o,ooo 



THE ST. CHARLES PARISH HOSPITAL SERVICE DISTRICT BONDS PAYABLE (Continued) July 31, 1996 
Interest Rates Payment Dates Bond and Interest Redemption Fund (Continued) General Obligation Bonds, Series B, 1992 8.00% to 12.00% March i, Sept. 1 

(2].) 

Maturity Date 
o3/ol/97 o3/ol/98 o3/oi/99 o3/ol/2OOO 03/01/2001 o3/ol/2OO2 03/01/2003 03/01/2004 03/01/2005 03/01/2006 03/01/2007 



 

Annual Payments 
$ :35,000 35,000 30,000 65,000 80,000 95,000 if0,000 125,000 140, 000 195, 000 225,000 

Authorized Issued Retired Outstanding_ 

Total Due within one year Long-term Total 

$1,135,000 

$ 365,000 6,780,000 $7,145,000 



COMPLIANCE SECTION 



Vincent A Mesr,~na &, CPA Edward M O'Molley CPA Geralyn M, O'Malley, CPA Anne M, Messlna, CPA 

VINCENT A. MESSINA, JR A PROFESSIONAL ACCOUNIING CORPORAIION 
MEMBERS Amedcan Institute of CPAs Society of Louisiana CPAs 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL BASE.D ON AN AUDIT OF TIlE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Commissioners The St. Charles Parish Hospital Service District Lu]ing, Louisiana 
We have audited the financial statements of The St. Charles Pa~ish Hospital Service District as of and for the year ended July 33, ]996, and |}ave issued our report thereon dated December 20, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Audlting Standards, issued by the Compt}̂o]]er General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the flnanc] al statements are free of material m~ sstatement. The management of the Hospital is responsible for estab].ishing and maintalnJng an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an ~nternal control structure are to provide management with reasonable, but not abso]ute, assurance that assets are safeguarded against loss from unauthorized t~se or (~isposit~on and that transactions are executed Jn accordance with management's authorization and recorded properly to pe~.mit the preparation of financla] statements in accordance with generally accepted accounting principles. Because of inherent lJ mitations Jn any J nterna] control structure, errors or ir~:egu]arJtJes may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the r~sk that procedures may become ~nadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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Board of Commissioners The St. Charles Parish Hospital Service District Page 2 
In planning and performing our audit of the financial statements of the Hospital, for the year ended July 31, 1996, we obtained an understanding of the internal control structure, with respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal controls would not necessarily disclose all matters that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report Js intended for the information of the management of the Hospital, St. Charles Parish, and the State of Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not: limited. 

December Metairie, 20, 2996 Louisiana 
WfA~ 



Vincent A, Messlna, Jr., CPA Edward M. O'Malley, CPA Geralyn M. O*Malley, CPA Anne M. Messlna, CPA 

VINCENT A. MESSINA, JR A PROFESSIONAL ACCOUNTING CORPORATION 
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INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE BASED ON AN AUI)IT OF TIIE FINANCIAL STATEMENTS PERFORMED IN ACCORI]ANCE WITH GOVERNMENTAL AUDITING STANDARDS 
Board of Commissioners The St. Charles Parish Hospital Service District Lu]ing, Louisiana 
We have audited tile financial statements for The St. Charles Parish Hospital Service District as of and for the year ended July 31, 1996, and have issued our report thereon dated December 20, 1.996. We conducted our audit Jn accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance wJ th laws, ]regulations, contracts, and grants applicable to the IIospita] is the responsibility of the Hospital's management . As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Hospital's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall comp].iance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report Js intended the IIospital, St. Charles Legis] ative Au record and its 

for tile information Parish, and the 

December 20, ].996 

his report is limited 
of the management of State of Louisiana a matter of public 
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